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Questions 1. Do CPAs who provide accounting, taxation, and related services

to small businesses have a responsibility to serve as the “ moral conscience”

of those clients? Explain. Yes, CPAs who provide these types of services to 

small businesses should have the responsibility to serve as the “ moral 

conscience” at times when they discover something is not proper or if the 

client wants to do something improper the CPA should consult with them and

explain that it is fraudulent. The whole purpose is possessing a high degree 

of professional integrity with competence and reliability. 

The CPA’s reputation and career is on the line, so it is very important for 

them to act accordingly and ethical. 2. In a 1984 opinion handed down by 

the U. S. Supreme Court, Chief Justice Warren Burger noted that “ the 

independent auditor assumes a public responsibility transcending any 

employment relationship with the client. 

If this is true, do auditors have a moral or professional responsibility to turn 

in clients who are cheating on their taxes or violating other laws? Yes, 

auditors should have a moral or professional responsibility to turn in clients 

who are cheating on their taxes or violating other laws. But, I believe they 

should only do it when they discover the act itself. They shouldn’t be 

searching to attempt to catch them. Also, if it happened to be a close 

relationship with a client and a discovery a fraud was detect. First, I would 

approach the client and attempt to have him try to reconcile and tell him 

that it is my duty to report this if he doesn’t stop. 

If it still continued, I would stop the business relationship and most likely 

have to report it. 3. Assume that you were Jess in the second hypothetical 
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scenario presented in this case. How would you respond to your friend’s 

suggestion that you become a controlled informant for the IRS? Identify the 

parties that would be affected by your decisions and the obligations you 

would have to each. If I was Jess in the second hypothetical scenario and 

knew the IRS had stuff on me, I would just turn myself in. If I am this stupid 

to perform unethical action and get caught, for me there would be no point 

to continue. 

I am already in trouble, the IRS knows it and eventually my family and 

friends will find out, so will the accounting firm I work for. I might as well 

start looking for a new career and beginning, because I just ruined my life. 
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